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 FINANCIAL NEWS
- AND COMMENT

Foreign Exchanges Snap Back
—Morger Market Created
by Steel Reports.

The reversal of forelgn exchange quo-
tations, which occurred yesterday, was
inherent in the technleal positlon of the
maurket and therefore caused no surprise
or any unseltlement of securities. Much
of the power In Thursday's advance
clearty had be¢n fnduced by short cover-
ing operiations, and when the most pross-
Ing of such purchases were complsted
prices eased bmck. Sterling closed at

4041, a decline of 23] cents, and francs
|

and marks lost about half of the preced-
Ing session’s advance. One reason ap-
parcntly why the upturn of the ex-
changes was not pursued further by

| buyera for the long account lay in the
|absence of mew Information about the
| proposed

international conference, but
forelgn despatches Indicated that more
would be learned about it in the next
few days,

In =locks there was an oldtime merger
shares of so called independent
companles, notably Lackawanua,
Midvale and Republle Iron and Stecl,

concerns has progressed beyond the eon-
versational stage, and speculators have
been quick to take advantare of the
programme. The advantages of large
production units are made plain In the
history of the United States Steel Cor-
poration and in tho success, as far as
costs reduction and profits are concerned,
of the oll line petroleum compantes,
Probably the basls of current mergcr
plans is the certainty that when nter-
ratlonal trade becomes active again the

== | markets will be secured by manufactur-

ers who can keep their costs low and
can support thelr sales campalgne with
large tonmages. The guestion of hmme-
diate moment is whether or not the
values of shares of companies involvedl
bear o ratlo high emough to book values
to permit of a consolidation soon. It Is
on the theory that prices are so low that
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POOR PROSPECTS FOR
U. 5. TRADE IN JAPANi

Economic Recovery Slow—
Europe Floods Market.

Wasnmxgrox, Dee. 2. — Future pros-
ypects for American products in Japan are
“exceedingly gloomy,” according to sur-
vey of condltions In that country lssued
to-nlght by the Commeres Department.
The low exchange with Hurope s flood-
ing the Japanese market with German
The eituation, how- |

und Italian goods.

op

avor, has not been extended to mu- |
chinery, Iron and steel products, leather
products and some specialties in which
Atnerfea holds the market because of |

quality,
Japan's economie

|
recovery hoas 1)-,|-:r|I

retarded by the highly orgunized char- |
ucter of the country’s Industry and its |

close Interrelation with
finance,
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such lative buying as yesterday's
l# hastened.

Other ateel shares than those expected
to figure in A merger were bid up-
ward and there were some rather spec-
tacular swings In the oil group. New
high records for the year in some cases
und for the present movement In others
were recorded by ratlroad equipment
issues andycopper stocks, The ralls,
however, were inclined toward reac-
tion. The action of the rall share matr-
ket this week hos been impossible of
explanation as the reports of October
earnings, the readjustment of certain

working rules and the extensive salo of |

equipment securities held by the Gov-
erninent Miave been factors of encour-
agement for the carrlers.

Call money stood at 6 per cent, for
ull Poans, The bond market slowed
down and prices were slightly oofter
than the day before. That market is
not without evidence that speculation
has reached such a scale as to make
possible some Lroad and sudden price
movements soon. But the underlylng
investment demand remalins strong and
bankers are preparing for several slee-
able offerings.

Grain prices were very steady and

| buginess waa light. Cotton quotntlons
| rallied smartly after an early decline,

ypeclation of a substantial reduction
in this weelk's visible supply being the
chief Influence in the upward turn,
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NEW YORK STOCK EXCHANGE QUOTATIONS.
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TOPICS OF WALL STREET.

A Real Merger Market.

proslmate $5,230,000 fa the five bor- | snnounvement by H. ¥, Rawll

Comminsion.
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Hnlance toodny, B2
*Hecelpts wud

Large Op

Quietness In
side of retall
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“That large
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thun the facts

A fall of mbout 40 per pent. in whaleznle
| prices from the high level of 1820 nat-
urally had an unsottling influence every-
where, and the readjustment to a new
basis of consumptlon, production
vrices could mnot be quickly eoffected, ]
The transition, howewer, has been pro-
ceeding gradually.”

Bradstrest's
industrial

conditions,
vagaries, light
of buyerz are

be sald, however, that many big pri-
mary llnes have quieted and thet the
buylng passed In October.”

peak of fall
An analysis

condltlons for the week made by thoe
COradit Guide shows a total of 468 agalins,
G607 last week, which was a record
breaker for the year. In the correspond-

ing week of 19

Just about that time of 1920 defaulis
began to Increase, running 300 and more
New York oity reports a larce
Increase In fallures thls wesk, having
suffered 7 defaults, as against 64 last
weelk, Chicago reported 83, against 18
last weelt. Other large clties also show
o slight increase,

November, with 3,172, stands out as

o week,

in November as 1,988 and $53,460,889,
This is & new monthly maximum for tha

year. "
Fallures each month &uring recent
years complled by Dun's:
1921, 1020, 1MD. 118, 1097,
January ... 1805 066D 673 1,178 1,
February .... 1,441 402 608 080 1103
M ermeas 1, B6a 629 1,143 1,232
AUl saseress 1487 004 043 BOG 1060
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485 ADA 1,158
452 6 1,137
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478 874 Dud
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570 081
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U.S. BANKERS FACE MUCH

WORK ON LOAN IN PERU

Not E

Task for Several Weeks.

WasamNoToN, Dec. 3.~Brazftlan ex-
ports have decreased oconsiderably and
fhereased, although with
caution, Commercial Attache Schurz at
Rio de Janelro raporied, according to
cables from South Amerloa made pubile

buying has

to-night by th
He attributed

the rapidity with which existing stocl+
or merchandise wers being reduced. Tha
coming Presldential campalgn may also
be a disturbing factor.

Desplte some fmprovement, buslncss
conditions in Peru have remalned dull,
Attache Dunn

Commarcial
Several weeks

reported, before a definlte announcement
fa made by the commmittee of Now Yurl
bankers now in Lima investigating tne
basis for loans. An Increase of Imports

from Germany
The Argent

stantly inoreasing its activities in the

|
|

vational petroleum fields, savs Trade

Commissioner

Transportation
Augmented, new storage tanks are being
erected and drilling of new wells lg being
| pushed. Ol production In the Comodor.
Rivadavia flelds the first nine months
of this year was 1,462,000 barrels, onlyv

n lttle less th
whole of 1520,
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WHOLESALE TRADE
IN SEASONAL SLUMP

Experts, Thoagh, Tell of Some

standing feature of business the last
Dun’s weekly review polnts out
that tils abatement of actlvity ls sca-
sonal and 14 net 1
when the taking of inventories requires
attention, in primary channels,

corded fn certain branches,” the reviaw
goes on, “merely {lustrates the existing
Ireegulurities, and the conservative doal-
Ings In most directions are more repre-
sentative of the general stetus of busl-
Freguent relteration of the state-
| ment that many buyers are deferring
tmportant action has been necesaary thln
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ol the expectation of more rapid reviva
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charucterization s difflealt. For these 8
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